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Red Investor Vs. Blue Investor : 
What’s Next?

A Spectrem Group White Paper

Introduction

The U.S. is facing a contentious and potential-
ly pivotal election in November as Americans 
determine whether Joe Biden or President 
Donald Trump will be the next President of the 
United States.  After a very volatile year for the 
financial markets, investors need to determine 
how the outcome of the election will impact 
their portfolios and their financial futures both 
in the long and short term.

Spectrem Group is a consulting and research 
firm focused on affluent households.  Spec-
trem has been providing research with wealthy 
investors for more than 20 years.  Spectrem’s 
focus is to provide the “Voice of the Investor” 
to financial services providers.  The research 
included in this report is with investors with 
more than $100,000 of net worth, not including 
their primary residence, and has been con-
ducted throughout 2020.

Background

Spectrem’s research indicates that as of early 
September 2020, 40% of investors identified 
as Republican and 29% of investors indicated 
they were Democrats.  Note the difference in 
investors that identify as Republicans in August 
as compared to earlier in 2020. 
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1.  Only a small percentage of investors were impacted negatively by the economic 
downturn due to the pandemic.  This may be because a large percentage of wealthy 
households are already retired.  Additionally, the recovery of the market may have expunged 
any panic from earlier in the year.  Many investors were able to work remotely and therefore 
they did not panic about losing their job.
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2. Almost half of investors feel 
their financial situation is 
better today than a year 
ago but they are not as 
optimistic about the future.  
Financial security has increased 
significantly since April but still 
remains below 50%.  The outlook 
for 2021, however, remains 
consistently around 40% with 
investors indicating they are not 
as optimistic about the economy 
in the next 12 months.
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Over the Next 12 Months, Do You Feel the Overall US Economy Will Be 
Better, the Same or Worse?

- By Political Party

3. Overall, investors believe it will 
be better for the economy if 
President Trump is re-elected.  
While clearly these opinions vary 
significantly based upon party 
affiliation, Independent voters are 
more likely to believe President 
Trump’s re-election would be 
better for the economy compared 
to a Joe Biden victory.
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4. Investor attitudes regarding 
where the Dow Jones Industrial 
Average will be at the end 
of 2020 also favor President 
Trump’s re-election.  A larger 
percentage of investors believe 
that the Dow is more likely to end 
the year over 28,000 if President 
Trump is re-elected compared to 
a Joe Biden victory.

5. Currently the overall allocation 
of assets between Democrats, 
Republicans and Independents 
is fairly similar.
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6. Allocation of investable assets 
is also similar regardless of 
political affiliation.  Note the 
relatively high concentration of 
cash.  Since 2008, investors have 
retained higher levels of cash 
in their portfolios.  Dependent 
upon the results of the election 
and their individual situations 
and beliefs, they may consider 
investing.
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7. Republicans are more likely to 
invest in the next few months 
whereas Democrats are more 
likely to save their assets in 
cash.  Independents are much 
more likely to invest rather than 
save their money.
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8. While a quarter of investors 
will invest in cash vehicles, 
47% are looking to invest in 
Individual stocks and Stock 
mutual funds.

Conclusions

Regardless of the outcome of the election, financial advisors and providers need to proactively 
reach out to investors upon the conclusion of the election.

1. Based on the current asset allocations of investors, regardless of political affiliation, 
most investors are well-diversified.  Any panic may be based upon their own political 
fears.  

2. It is likely that the market will be volatile immediately after the election, discuss with 
investors the best options for their own portfolio. 

3. If investors are feeling uncertain about the economy, discuss their fears and provide 
them with fact-based information to validate or invalidate their fears. 

4. Make sure their portfolio is properly allocated for their own current lifestyle.  There 
have been significant lifestyle changes in the past 9 months, make sure that their fi-
nancial plan reflects those changes. 

5. Assess the level of cash investments in their portfolios and help them to make the 
right decisions based on their own circumstances.


